04-04153-0 UNITED STATES BANKRUPTCY COURT

DISTRICT OF MINNESOTA
In Re: Case No. 04-44835
Redline Performance Products Inc, Chapter 7 Case
Debtor,
NOTICE OF HEARING AND MOTION FOR RELIEF FROM THE STAY

TO:  Debtor(s) and other entities specified in Local Rule 9013-3.

1. Ford Motor Credit Company moves the Court for the relief requested below and gives notice of
hearing.

2. The Court will hold a hearing on this motion on November 4, 2004 at 2:00 PM o'clock, in
Courtroom No. 8 West, Eighth Flr, United States Courthouse, 300 South Fourth St., Minneapolis,
MN.

3. Any response to this motion must be filed and delivered not later than November 1, 2004, which
is three days before the time set for the hearing (excluding Saturdays, Sundays, and holidays), or
filed and served by mail not later than October 26, 2004, which is seven days before the time set
for the hearing (excluding Saturdays, Sundays and holidays). UNLESS A RESPONSE
OPPOSING THE MOTION IS TIMELY FILED, THE COURT MAY GRANT THE MOTION
WITHOUT A HEARING.

4. This Court has jurisdiction over this motion pursuant to 28 U.S.C. §§157 and 1334, Fed. R.
Bankr. P. 5005 and Local Rule 1070-1. This proceeding is a core proceeding. The petition
commencing this case was filed on August 27, 2004. The case is now pending in this court.

5. This motion arises under 11 U.S.C. §362(d) and Fed. R. Bankr. P. 4001. This motion is filed

under Fed. R. Bankr. P. 9014 and Local Rules 9006-1, 9013-1 through 9013-3, and 9017-1.
Movant seeks relief from the automatic stay in §362(a) to foreclose its lien against the 2003

FORD F450 CREW CAB XLT DRW 200 DIESEL VEHICLE (the collateral), and requests the



court permit Movant to immediately enforce the order requested, lifting the 10 day stay imposed
by Rule 4001(a)(3).

6. Movant requests relief from the stay for cause under §362(d)(1). Debtor is delinquent under the
terms of the original contract with Movant. Movant requests relief under §362(d)(2). The Debtor
has no equity in the collateral, and the collateral is not necessary to an effective reorganization.

7. Movant gives notice that it may, if necessary, call the person who signed the verification to this
motion, or some other representative of Movant, from Movant's offices in Minnesota, to testify
regarding the debt and value.

8. This notice of motion and motion also serve as notice of default required by Cobb v. Midwest

Recovery Bureau Co., 295 N.W.2d 232 (Minn.1980). If the default is not cured before the

hearing, Movant will repossess the property promptly upon the Court signing the Order.
9. A separate Memorandum of Fact and Law is attached hereto and made a part hereof.
WHEREFORE, Ford Motor Credit Company moves the Court for an order modifying the
automatic stay of §362(a) and such other relief as may be just and equitable.

Dated: October 12, 2004

STEWART, ZLIMEN & JUNGERS, LTD.

/e/ Linda Jeanne Jungers

Linda Jeanne Jungers, Atty ID #5303X

Attorneys for Movant

430 Oak Grove Street #200

Minneapolis, MN 55403

612-870-4100
This is a communication from a debt collector attempting to collect a debt. Any information obtained will
be used for that purpose.




MINNESOTA DEPARTMENT OF PUBLIC SA
DRIVER & VEHICLE SERVICES DIVISION
445 MINNESOTA ST., ST. PAUL, MN 55101

CONFIRMATION OF LIEN PERFECTION - DEBTO: e
: Permit No. 171
REDLINE PERFORMANCE PRODS INC St. Paul, MN
8860 FLESER CIR 1ST FLR *
EDEN PRAIRIE MN 55347
YAR3065
03 FORD CBDRW | K2230R630 1ST SECURED PARTY
Year Make Model Title NR.
1IFDXW47P63EDO03679] O /03 N
i Sotur we, | abui LIEN HOLDER

RETAIN THIS DOCUMENT - See reverse

side of this form for removing this lien.

FMCC
PO BOX 105704
ATLANTA GA 30348-5704

EYXHIBIT A
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”iVIINNESOTA SIMPLE INTEREST VEHICLE RETAIL INSTALMENT CONTRACT DATE
Buyer {and Co-Buyer) Name and Address (Including County and Zip Code)  |CREDITOR (Seller Name and Address)
JUN 30 2003

REDLINE PEFORMANCE PRODUCs SWC o rEnvoogne 54020 INC.
8860 FLESHER CIRCLE 1ST P.0. BOX 1
EDEN PRARIE MN 55347 s7, cLouo, N 56301 AHIGAP3g

\'ou,I %'Buyer (and Co-Buyer, if any), may buy the vehicle described below for cash or on credit. The cash price is shown betow as
“Cash Price.” The credit price is shown below as "Total Sate Price.” By signing this contract, you choose to buy the vehicle on credit

under the agreements on the front and back of this contract.
New/Used Year and Make Modei GVW if Truck (Ibs.) Vehicle |dentification Number Use For Which Purchased
O Personal O Agricultural
[0 Commereial
NEW 2003 _fFORD £450_DRW 1FDXWAZPR3EDQ36ZT Zon
INSURANCE

-1 3 $
Trade-in Year and Make Gross m’#} Amount 0#‘9- YOU MAY OBTAIN VEHICLE INSURANCE
ITEMIZATION OF AMOUNT FINANCED - .| | FROM A PERSON OF YOUR CHOICE.

LIABILITY INSURANCE COVERAGE FOR

1. Cash Price.......... INCLUQES..00C...FEE..OF...oone..... 25.00..$_46248 13 (1) BODILY INJURY AND PROPERTY
2. Down Payment DAMAGE CAUSED TO OTHERS IS NOT
Third Party Rebate Assigned to Creditor ................... $_m INCLUDED.

Cash Down Payment .............c.cocvuueemerereeeereneneecceaseenee
Trade-in (description above)
Total Down Paymeént.............cco.cvemmsvonnn.

CREDIT LIFE, CREDIT DISABILITY AND
OTHER OPTIONAL INSURANCE ARE NOT

3. Unpaid Batance of Cash Price (1 minus 2) —46248—13- 3 REQUIRED TO OBTAIN CREDIT AND WILL
4. Amounts Paid On Your Behalf (Seller may be retaining a portion of these amounts) NOT BE PROVIDED UNLESS YOU SIGN
To Public Officials AND AGREE TO PAY THE PREMIUM.
(i} for license, title & registration ’ ' ‘ :
fees$ 111 00 ; - (3 Credit Life —
(i) for filing fees $ ____ MJA — ; Insurer
(iii) for taxes (not in Cash Price) $ N/A-
$ $__111.00 Premium Insured(s)
—NfA— .
To Insurance Companies for: §
Credit Life Insurance S o N/A Signature(s)
‘Credit Disability Insurance ......... $_ N/A Credit
......... $ — A O Disability
To for $ ' ‘ Insurer
To for $ nz : $ N/A :
To for " $ NLA Premium Insured
To' for S__N/IA . i
Total $ 111.00- (9 Signature
5. Amount Financed (3 plus 4) -~ $_ 4535913 (5N, /A
- o_N
— - ional |
FEDERAL TRUTH-IN-LENDING DISCLOSURES Othe;?:t"’"a nsurance  Term
ANNUAL FINANCE Amount Total of Total Sale : Insurer $ Premium
PERCENTAGE | CHARGE Financed | Payments Price \
RATE The doll t] Th tot | Th t The total cost . Signature
Th. T ‘Af cat ,&e%r;:rdmrn c:;e%i?rgr%l;?dec:i yogev%\lrmgce of yourceg(x;(i:thase on - - 9 -
he cost of your cost you O you or on paid when you including \ - Credit Life and Credit Disability Insurance are
credit as a yearly rate your behalt hav%rréacliedall Z’S“‘,’n,’,’;?,,?,gﬂi for the term of the contract. it'l\!he amount and
“:’% ?n:nets fs$ coverages are shown in a notice or agreement
4 o —H'I'A— given to you today.
—6.75 % |s___8543.2%¢ 4635313 |$54902.40 |5 _54902.40

You are required to insure the vehicle. If a
charge is shown beiow, the Creditor will try to

WX Number of Amount of Each When Payments buy the coverages checked for the term shown.
Payment Schedule — ayments ment re dyu Coverages will be based on the cash value of
pay pay a e the vehicle at the time of loss, but not more
Ypur payment schedule 59 $ 915 04 monthly starting than the limits of the policy.
il be: il $___ 93594 — g2 aug o3 .
O (3 Comprenensive O §_ N/A _ peductible
Collision
Prepayment: It you pay off your debt early, you will not have to ag a penalty. [ Fire-Theft-Combined Additional Coverage
Security Interest: You are giving a security interest in the vehicle baing purchased. O Towing and Labor
Contract: Please see this contract for additional information on security Interest, nonpayment,
default, the right to require repayment of your debt in full before the scheduled date, and O Tem__ N/A  Months (Estimate)

prepayment penalty, Promium $ u /A

COMMERCIAL OR AGRICULTURAL USE CONTRACTS: If you purchased the vehicle for commercial or agricultural use, you must pay a late
charge on the portion of each payment received more than 10 days late of 7.5 percent of the late amount or $50.00, whichever is less.

Any change inﬁifﬁoryrait Wt be)@iyzyw smlyfzg'}y&ﬂwvac& b=Vl .

EXHIBIT B
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5. Amount FINANCed (3 PIUS 4) ocrmrrririerescosssos e s~4€é~§§.—i—3ﬂ O N/A

- Other Optional Insurance  Term
-IN- RES N N/
FEDERAL TRUTH-IN-LENDING DISCLOSU : /A $ N/A
ANNUAL FINANCE Amount Total of Total Sale , Insurer Premium
PERCENTAGE | CHARGE | Financed | Payments Price T
The total cost Si
The dollar amount | The amount of | The amount ignature
RATE the credit will credit provided | you will have of yourc[.:zlrj(i::\ase on
The cost of your cast you toyouoron | paid when you ; ing » Credit Life and Credit Disability insurance are
' b behalf h " including your a
credit as a yearly rate your beha ave made a downpayment for the term of the contract. The amount and
schedul?d coverages are shown In a notice or agreement
% $ 4 $ $ payments ;f S N/A-— given to you today.
675 % |$___8543.2%s 46353.13 1$54902,40 s _54302.40 .
You are required to insure the vehicle. It 'a

charge is shown below, the Creditor will try to
buy the coverages checked for the term shown.

Amol Each n Payments

Payment Schedule — MR Number of unt of Whe dym : Coverages will be based on the cash value of

payments payment aredue the vehicle at the time of loss, but not more
Your payment schedule” . 59 $ 915.04 momhly starting than the limits of the policy. .
wilbe: tinal. -8 51504 —————02-AUE—03)|

o {3 Comprehensive [ :;,_]1[A~ Deductible
Collision

Prepayment: if ¥ou pay off your debt early, you will not have to Fag a penalty. [ Fire-Theft-Combined Additional Coverage
Security Interest: You are giving a security interest in the vehicle being purchased. [J Towing and Labor
Contract: Please see this contract for additional information on security mterest nonpayment, N/A .
default, the right to require repayment of your debt in full before the scheduled date and O Term___ N/A  Months (Estimate)
prepayment penaity. : Premium $

COMMERCIAL OR AGRICULTURAL USE CONTRACTS: If ¥ou purchased the vehicle for commercial or agricultural use, you must pay a late
charge on the portion of each payment recelved more than 10 days late of 7.5 percent of the late amount or $50 00, whichever is less.
“+

Anvchangalnthls ract )tbe&lﬁ&g\}gﬂ W»SJ&EW}%‘G#W( . ) P
Bl ?770"”6 pLrstdat v CBO coomerX SN

YOU ACKNOWLEDGE THAT YQU HAVE READ AND AGREE TO BE BOUND BY THE ARBITRATION PROVISION ON"-
THE REVERSE SIDE OF THIS CONTRACT.

R N RN TR : N NOTICE TO THE BUYERM 2

Do not srgn this contract before you read rt or lf it contains any blank spaces. You are enmled to an exact copy of the contrac! you slgn :
Buyer {(and CQ-Buyer) acknowledge that (i) before signing this contract, Buyer (and, Co-Buyer) received and reviewed a true and‘
completely filled in copy of this contract and (ji) at the time of signing this contract, Buyer (and Co-Buyer) received a true and complalely,
filled in copy of this contract, signed by both Buyer (and Co-Buyer) and the seller.

IMPORTANT ISM % J ZNDING NTRACT AND YME A DEPOSITS IF YOU DO NOT PERFORM ACCORDING TO,

ITS TE .. . oo

/m\JJ rcfe- - N

Buyer Slgns . '. . (Co) Buyer Signs :

[ By signing below, the Seller accepts this contract. If no other Asslgnee ls named ina saparate assrgnmem attached to this contract, the Seller
assigns it to Ford Motor Credlt COmpany s IO N

¥ By X Title. '.', r‘ :l \ 1

FC 17622-51 Aug 02 (Prewoua editons may NOT be used.) SEE BACK FOR ADDITIONAL AGREEMENTS ) !
MN . g i Program No.

v LT e S " QUESTIONS? .

o ' . L Ford e

. Credit L |
PLEASE CALL US AT 1-800-727-7000
or

Visit us at www.fordcredit.com
02-001

ORIGINAL

Tuesday, October 12, 2004.max



A. Payments: You must make aR payments when (hey are due

You miay prepay your detit at any hme without penalty This is 4

simple inlerest contiact. The actual tinance charge you agieoc (o

pay wil epend on your payment patiems. The actual financo

chasgo may sxcoed the disclosed Finance Charge if you make

your paymants later than the scheduled dates of in less than he
i

@ bg, applicd st fo.the

el appliod Hrst 0. the
eamed and unpaid pan of the Finance Charge and then to the
unpaid Amount Financed. The Finance Charge is eamed by
applying - the Annual Percentage Rats 10 the unpald Amount
Firanced for tho actual hina that the unpait Amount Financed s
outstanding.

B. Securlty Intsrest: You give the Creditor a security inierest in.

The vahicie and all parts or olher goods put on the vehicle;
Alt monay or goods received for the vehicte: and

All insyrance premiums and service contracts financad for
you.

WA

This securas payment of sl amounts you owe under this
contracl. it aleo secures your other agreaments in this contract

C. Use of Vehicle - Warranties: You must take cara of the
yehicle and obey ait laws i using it You may not sefl or rent the
vehicia, and you must keep 1l [ree from the claims of others. You
will not use or perma the usa of Lhe vehicle outside of the United
States, except for up to 30 days m Canada or Mexico, without
the prior writlen consent of tha Creditor. It the vehicle is of a
type normally used foc parsonal use and the Creditor, or the
vehicle's manufacturer, extends a written warranty or
servics contract covering the vehicle within 30 days trom
the date of this contract, you gat implled warranties of
merchantsbillty snd fitness for a particulsr purpose
covering the yehicle. Otherwiwe, you understand and sgree
that there are no such impliied warrantles.

D. Insurance: You must insure yoursel! and the Creditar
against loss of damage o the vehicie. The lype and amount of
insurance must be approved by the Creditor. If the Creditor
obtains a refund on insurance of service contracts, the Creditor
will subtract the refund from what you owe. Whether or net the
vehlcle is insuted, you must pay for it if it is lost, damaged,
or destroyed. et

It a charge for vehicle insurance i shown on tha front, the
Creditor wil try o buy the coverages checked for the term
shown. The Creditor is not iable. though, d he cannat do so. It
these coverages cost mose than the amount shown for
insurance, the Creditor may buy them for a shorter term or he
may give you credit for tha amount shown. if he cannot buy any
insurance, he will give you credit for the amount shown, The
cradit will be mada to the iast payments due.

E. Late Paymaents: You must pay any cost paid by the Creditor
to collect any lale paymen, as allowed by law. Acceptance ol a
late payment does not excusc your default or mean thal you can
keep making payments after they are due. The CredRor may
take the steps sat forlh in this contract #f thece is any dofaull.

To cause the Seller 1o sell the vehicle desc

amount owed aven i cne or more other pei
mora of the lolowing: (2} gives the Buyer
other Guarantors, or (c) releases

ttus Guaranty at the time of signing.

GUARANTY

T § scabed on the froat of Its contract to the Buyer. on credit, each person who
;:;ar:g?r;?;a@nn!:vs the payment of this conlract. Thus means that o the Buyer raI:Isy\U pay any money that is oms?:smfm::c:
SXns as @ guaranter will pay it when asked. Each person who signs Letow agrees thal he » be [iable for the whole
rsons also signs this Guaranty. He alsa agreas lo be liable svers’ e Credttor doss one of
more time 10 pay one or more paymenls. or (b) gves a release n “ull of in part to any of the
security. Each Guarantor also stales thal he has received a complated copy of this contract and

P " ADDITIONAL AGREEMEN 1S

F. Default: You wil be in Jefault il:

1. You do nol make a payment when R s due, of
2. You gava (alse or misiaading nismuation on your creat
application retating to this contract &
3, Your.yehicla is seized by any laca, stale,.or tederal -
. authority and is ot promptly and unconditionaily retumed to

. you; of - - . )
4. Ym: fle a banksuplcy petition or onw is fled against you: of
5. Yuu do not keep any ather promese = this contract.

i you detauit, the Crectitor may requae you lo pdy at once the
uwpaid Amount Finarced, the earned and unpaid pan of the
Finance Charge. and aif other amounts Jue under this contract.
He may repossess (take back) the venicle, to0, He may also
lake goods found 1 the vehicle wren repossassed and hold
them for you.

Il the vehicia is takan back he will send you a notice. The nolice
will say that you may redeem (buy nack) the vehicle. It will also
show the amount needed lo receem You may redesm the
vehiclo up lo the 3me tha Creditor seds it or agrees to sall L1t
YOU 00 not receem the vetucle, it wk 56 sold. .

The monay ‘rom the sale, less aliowed expenses, will be usaed to
pay the amount stlt owed on this contract. A}lowed expenses
nclude those pard as a ditect resulothavmgmmaluh
vehicie, hoid il, prepase it for sale, and sofl it. You must aiso pay
attoey fees not o exceed 15% of the amount dus and payable
undar tha contract, and court costs paysble by Ford Credil to
cbtain. heid. and sell the vehicle, coflect amounls due and
enforce Holder's nghts under tha contract It there is any money
Teh {a surplus), 4 wil be pald to you. it e monay from the sale is
not enough o pay off this contract and costs, you will pay what is
still owed to the Creditor, if aflowed Dy law. If you do nol pay
\his amount when e Creditor asxs. the Creditor may charge
you interes! al the highest lawiul rate untit you pay.

G. Consumer Reports: You authorizs Ford Motor Credit
Company 0 oblain consumer CrecR reporis liom consumer
reporting agencies [credit bureaus) for any reason and at any
lime in connection with this contracL.

H. General: To contact Ford Motor Credil Company about this
account, call 1-800-727-7000. Also, you may make address and
other selecled changes at wwiv.forscredit.com. Any change in
Wis conlract must be in writing and s by you and the

Creditor. The law ot Minnesota appies o this contract. it that law
does nat alicw ad the agreements in his contract. the ones that
are not afiowed will be void. The rest of this contract wil sl be
good.

6% ) ) : 3
NOTICE — ANY HOLDER OF THIS CONSUMER CREDIT
CONTRACT IS SUBJECT TO ALL CLAIMS AND DEFENSES
WHICH THE DEBTOR COULD ASSERT AGAINST THE
SELLER OF GOODS OR SERVICES OBTAINED
PURSUANT RERETO OR WITH THE PROCEEDS HEREOF.
RECOVERY HEREUNDER BY THE DESTOR SHALL NOT
EXCEED AMOUNTS PAID BY THE DEBTOR HEREUNDER.®

Used Motor Vshicle Buyers Guide. If you are buying a used
vehicle with Mis contract, federal regulations may require a
special Buyers Guide lo be dispiayed on the window of the
vehicle. THE INFORMATION YOU SEE ON THE WINDOW
FORM FOR THIS VEHICLE IS PART OF THIS CONTRACT.
INFORMATION ON THE WINDOW FORM OYVERRIDES ANY
CONTRARY PROVISIONS IN THE CONTRACT OF SALE.

*Does not apply if purchasad for commercial of agricultural
use. In that case, you (debtor) will not assart against any
assignee or subsequent holder of this Contract any clalms,
defensas, or setoffs which you may have agalnst the Seller
or manufacturer of the vehicle.

Guarantor Address
Guarantor Address
READ THIS ARBITRATION PROVISION CAREFULLY AND IN ITS ENTIRETY
Arbitration is & method ot D LnATION

tract decided by arbitration. Such Cluma'”’ ) may

contract. or any resu

. of

amployees, agents, successors, assigns, subsidiar
transaction

sign tNis contract.

« RIGKT TO A TRIAL, WH
: BoxTToA TR cl?p “_EETHER BY A JUDGE OR JUR
* BROAD RIGHTS TO-DISCOVERY AS A
AN AR
« OTHER meﬂ'ranms AVAILABLE IN A &T\‘??Jr?

Rights You And We.L 3 : 1t a Claim is

court of law review whather the arbRrator o

Etther P, must contact

ek ey
*  Amedcan Asbiration Associabion ("AAA). -

¢ JAMS Endispute. at mw«sﬂseo, )ot!\:r:mmng e

ja
it thera is a cmmawm Fa;,:\n“ 1-800-474-2371. of www.

excess of $125. We wil
1 e will pay the

be severed. and the ining s
FC 1782281 Mg Q2 (Previous acitona may NOT by used)

or Creditor (*us® of *we") (each, a ir-’my oy m:'a?gnmemm& TA. T o g 2 A
inciude but are not limited ing: 1) Claims
¢ e to the foliowing: 1 K
lalms regarding the interpretation, scope, vaﬁd‘ayu g: mﬁh?ause). gr arbmag ity )a( o s
: ires, or affifates; 4) Clams arising out
> o refationship, inchuding that with the doaler.ngr any such relaionship with third parties who do

RISHI'S ‘;uO(é‘AND WE AGREE TO GIVE UP
Y we 0 rate 2 then yoo and we agres to waive the Iciiowing rights:

Y
AS A CLASS
AGAINST US WHETHER IN €0 REPRESENTATIVE

URT OB IN AASTEITACIVE OR A CLASS MEMBER IN ANY CLASS CLAIM YOU MAY HAVE

+  RIGHT TO.APPEAL'THE DECISION OF AN ARBITHATOR * 4 ¥SUTT

8 arbitrated, d cont

e / you ard we will inue ‘o have the

by m"mm”’ °'°°‘d'-‘w 34."000 i &ww)“ 0 fla bankruptcy In court: 2) Right 1o enforce the securlty ntetest in the vehicla, whether
d adulgt:kﬂega]amonloanloccomammmfsdsdslon;am4)ngh(bmqulosnhall

association below and the other Party to start aritration. The applicable ruies (the *Rules”) may be

79. o www.adr.org;
adr.com: oS
betwean Uies and this contract, thi S,
’(asa ;ing &31] et seq.) and the Federal Rules of Ewmgh?n a?.fr'af'é‘a"
reasonable arbitration foew exﬁense:e(m( including Slro

e . X ) P
iy w;e mand ubdnbon first. Any portion of this arbitration clause that is unenforceabie

wsuit is filed. to have any Claim related o
reguiatory of otherwise; 2|

issue; ‘3) Clams detwesn  you and us, Ouz
ar relating to your appiication for cred, this
not

g

following rights, without waiving this

cision shall be in wiiting with a supporting opinion. Wa wil
may lees, excect where applicatle iaw olhr?mise pravides) in

cgemm This contract is subject ‘o e Fedaral Arbitration Act
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T DEALER 58C 584 |viN 1FDXWa7P63ED03679

SUGLESTED REINL PFIVCE NADUNT
L]

F457 4(E¥{_C}9ES(ABDRW/200 38340: 00 3355200
z1 OXFQRD WHITE CLEARCOAT
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. 04-04153-0 UNITED STATES BANKRUPTCY COURT

DISTRICT OF MINNESOTA

In Re: Case No. 04-44335
Redline Performance Products Inc, Chapter 7 Case
Debror,

VERIFICATION FOR MOTION FOR RELIEF FROM STAY

I, Jack Champagne, the Designated Agent for Ford Motor Credit Company, the Creditor herein,
declare under penaity of perjury that the foliowing is true and correct according to the best of my
knowledge, information and belicf, and based on the Creditor's business records:

1 I am legally competant to testify and am personally familiar with the debt owed by Debtor to the

Creditor on account no. 34763326. ‘

2. The Debtor owes the Creditor $39,137.68, payoff amount as of October 7, 2004, plus accrued

unpaid interest thereon since that date. The monthly loan payment is $915.04. As of October 7,

2004, the loan payments are in arrears $2,745.12 for payments owing since August 2, 2004,

3. The debt owsd to the Creditor is secured by a perfected lien on 2 2003 FORD F450 CREW CAB

XLT DRW 200 TRUCK. The cutrent NADA published retail valus of the collatera] is

s 55 975

4. True and correct copies of the ritle documents are attached to the Motion as Exhibit "A". True

and correct copies of the loan documents are attached as Exhibit "B".

5. Loan documents require insurance be maintained to protect the Creditor’s interest in the
collateral. No evidence of insurance has been provided since filing.

Dated: __/0 ~/2 -8¥

Jack Champagne
Ford Motor Credit Company
National Bankruptcy Sve Center

P.O. Box 537901
Livonia, MI 48153-7901
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UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

In Re: Case No. 04-44835
Redline Performance Products Inc, Chapter 7 Case
Debtor,

MEMORANDUM OF FACT AND LAW

Ford Motor Credit Company ("Movant") submits this Memorandum of Fact and Law in support
of its motion for relief from the stay.

FACTS

Movant is the holder of a secured claim, and is thus a party in interest. Movant has a valid and
perfected security interest in the collateral. The collateral is in Debtor's possession or control.

The total net balance due on the Contract is $39,137.68 as of October 7, 2004. On information
and belief, the collateral has an NADA retail value of $35,975.00. NADA pages showing this collateral
value are attached as Exhibit "C".

Movant's collateral is subject to depreciation in that the collateral is being used, subjecting the
same to wear and tear, while Debtor is failing to make payments.

There has been a further material default in that the Debtor has failed to comply with the Contract
provision requiring Debtor to supply Movant with evidence of collateral insurance. On information and
belief, the Debtor has failed to maintain such insurance.

ARGUMENT

Pursuant to 11 U.S.C. §362(d)(1), a creditor is entitled to relief from the automatic stay "for
cause, including the lack of adequate protection of an interest in property of such creditor." In this case,
there is a lack of adequate protection as follows:

. Failure to make the payments required by the Contract since August 2, 2004.

. Failure to make payments due post petition under the Contract.



. Failure to maintain physical damage insurance on the collateral.
Movant has not been provided with adequate protection of Movant's interest in the collateral.
Such circumstances constitute cause, within the meaning of §362(d)(1), justifying relief from the stay.

See, United States Association of Texas v. Timbers of Inwood Association, Ltd. (In re Timbers of Inwood

Association, L.td.), 484 U.S. 365, 108 S.Ct. 626, 98 L.Ed. 2d 740 (1988); In re Reinbold v. Dewey County

Bank, 942 F.2d 1304, 1306 (8th Cir. 1991). Pursuant to 11 U.S.C. §362(g), the burden is on the Debtor
to prove adequate protection and/or absence of cause.

Pursuant to 11 U.S.C. §362(d)(2), relief from the automatic stay is also appropriate if the Debtor
has no equity in the property and the property is not necessary to an effective reorganization. See, In re
Gellert, 55 B.R. 970 (Bkrtcy. D.N.H. 1983). In the present case, the balance due Movant on the Contract
is $39,137.68. It appears Debtor has no equity in the collateral. No evidentiary hearing is required on the

issue of equity unless Debtors dispute it. Powers v. American Honda Finance Corp., 216 B.R. 95, 97

(N.D.N.Y. 1997). There is no reorganization proposed by the Debtor in this Chapter 7 case. Pursuant to
11 U.S.C. §362(g), the burden is on Debtor to establish that collateral is necessary for reorganization.

Bankruptcy Rule 4001(a)(3) imposes a stay of 10 days which the court may, in its discretion,
order is not applicable so that Movant may immediately enforce and implement the order granting relief.
Advisory Committee Notes to 1999 Amendments to Bankruptcy Rule 4001.

Dated: October 12. 2004

STEWART, ZLIMEN & JUNGERS, LTD.
/e/ Linda Jeanne Jungers

Linda Jeanne Jungers, Atty ID #5303X
Attorneys for Movant

430 Oak Grove Street #200

Minneapolis, MN 55403

612-870-4100




UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

In Re: Case No. 04-44835
Redline Performance Products Inc, Chapter 7 Case
Debtor,

UNSWORN CERTIFICATE OF SERVICE

I, Linda Jeanne Jungers, declare under penalty of perjury that on October 13, 2004, I mailed copies of the

attached Notice of Hearing and Motion for Relief from the Stay with Exhibits, Verification,
Memorandum of Fact and Law, Certificate of Service, and proposed Order, by first class mail postage

prepaid to each entity named below at the address stated below for each entity.

Redline Performance Products Inc
1120 Wayzata Blvd E #200
Wayzata, MN 55391

Heather B Thayer
FREDRIKSON & BYRON PA
200 South Sixth St #4000
Minneapolis, MN 55402

Brian F. Leonard
Chapter 7 Trustee

100 S 5th St #1200
Minneapolis, MN 55402

U.S. Trustee

1015 U.S. Courthouse
300 South 4th Street
Minneapolis, MN 55415

Clinton P Hansen

for Wood Head Industries
FAGELHABER LLC

55 East Monroe, 40" Floor
Chicago, IL 60603

Executed on: October 13. 2004

Signed: _/e/Linda Jeanne Jungers
Linda Jeanne Jungers

STEWART, ZLIMEN & JUNGERS
430 Oak Grove Street, #200
Minneapolis, MN 55403




04-04153-0 UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

In Re: Case No. 04-44835
Redline Performance Products Inc, Chapter 7 Case
Debtor,

ORDER FOR RELIEF FROM THE STAY

Ford Motor Credit Company's Motion for an order granting relief from the stay came before the Court on
November 4, 2004 at 2:00 PM o'clock.

Based on the arguments of counsel, all the files, records and proceedings herein, the court being advised
in the premises, and the court's findings of fact and conclusions of law, if any, having been stated orally
and read in open court following the close of evidence,

IT IS HEREBY ORDERED:

1. The automatic stay is modified to permit Ford Motor Credit Company to repossess and sell the
2003 FORD F450 CREW CAB XLT DRW 200 DIESEL VEHICLE, VIN
1IFDXW47P63ED03679
in accordance with applicable state law.

2. Notwithstanding Federal Rule of Bankruptcy Procedure 4001(a)(3), this Order is effective

immediately.

Dated:

United States Bankruptcy Judge





